
 
Greetings! Welcome to this Friday’s “Weekly Reader.” 
 
How was your week? Hopefully, the week’s FTX drama didn’t affect you. Maybe the 

FASB’s slow pace of rulemaking has played out well for them as the crypto winter gets 

colder: expecting their crypto accounting proposal to be issued in 1H2023, will there be 

any crypto left to account for? I can’t say I’m familiar with short-seller Chris Drose, but 

I’d like to learn more about him after reading his Fortune interview about the SPAC 

boom and bust. (Teaser: there’s a giraffe angle in the dialogue, and it makes perfect 

sense when it comes to short selling. Really!) On Wednesday, I read about hedge fund 

manager Larry Robbins sticking his neck out and saying inflation is done – and thought 

this might be an interesting outlier opinion. On Thursday, it looked like every market in 

the world agreed with him. Time does tell.  
 
Bloomberg’s Matt Levine chipped in with a couple of winning pieces. Maybe “winning” 

isn’t the best description for his MoviePass autopsy, where so much “losing” took place.) 

It’s been a while since the notorious Professor G wrote something worth plugging here, 

and his piece on Big Tech’s fall from grace makes the grade. Though it was an earthquake 

week in crypto-world, I couldn’t get worked up enough about it to include much here – 

maybe because I don’t have a dog in that fight, and maybe because, it’s been covered 

to death. Plenty of other stuff to peruse.  
 
What else? Some contrarian thoughts on the Fed’s inflation battle from Lisa 

Beilfuss. And how the Fed’s interest rate raises unevenly affect banks from the Wall 

Street Journal’s David Benoit. But the best piece I read this week: “When It Comes 

to Data, Less Is More,” from a WSJ writer with whom I am unfamiliar. It made me 

feel good about doing less and thinking I’m doing more. And don’t miss the Mariah 

Carey story.   
And now… 

Earworm o’ the Week: Uh-oh. Last week’s earworm, “Muddy Water” by Clint Black, 

apparently brought along some company. This week’s earworm was brought to you by 

Black’s album “The Hard Way,” and it’s a quintessential country tune: “Burn One Down.” 

Come to think of it, the only thing that would make it more quintessential is maybe a 

mention of a train, or a dog, or jail.   

Finally, the constant reminder: you’re welcome to forward this email to anyone, 

and I’ll send “The Weekly Reader” to anyone who wants it. The cost: free. Just drop 

me a note at jciesielski@accountingobserver.com with “Add me to the WR list” in 

the subject line.  
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Now, on to this week’s readings, with one additional note: If you don’t have a 

subscription enabling you to reach an article you want to read, send me a note and 

I’ll make sure I get it to you.  

 

I. Auditing & Financial Reporting 

FASB Chair: Crypto Accounting Proposal Coming In First Half Of 2023 

- By Denise Lugo, Thomson Reuters Tax & Accounting 

“It’s probably not as broad as some would like,” Jones said at the Corporate Financial 

Reporting Insights Conference hosted by Financial Executives International in New York. 

“But when we look at the population and we look at the transactions that are out there 

and look where the accounting and the economics probably aren’t the best, this is the 

area that we heard that it was important to focus on – narrow our focus,” he said. “It’s 

something we can complete.” 

 

SEC Actively Oversees Accounting Standard-Setting, Commission’s Top Accountant 

Says 

- By Soyoung Ho, Thomson Reuters Tax & Accounting 

“With respect to the FASB, I view [our] oversight as a proactive activity. I don’t see it as a 

passive activity. I certainly don’t see it as a perfunctory activity. I think it is a substantive 

activity, but it necessarily has to respect the independence of the standard setting 

process,” Munter said. “So, there is inherently a bit of tension in any kind of oversight. 

And there is—I will call it—a healthy tension between us and the FASB.” 

 

II. Investing 

GMO: These Are the Kinds of Stocks Investors Should Bet On Now 

- By Grace Chung, Institutional Investor  

Here’s some support for active management, something in short supply these days.  

“Part of the problem lies in the behavioral aspects of investing, in which people are drawn 

to “lotto ticket” stocks that offer extremely high returns — and high volatility — but, on 

average, can’t sustain attractive returns. According to the paper, the small-cap arena is 

fraught with speculative stocks that have “challenged” financials and offer empty 

promises. “Twenty-four percent of U.S. small-cap stocks by market cap weighting 

produced negative earnings over the last 12 months, while only 5 percent of the total 

U.S. market had negative earnings over the same period.” 
 
GMO states that this has been an ongoing issue in the small-cap universe, and the 

firm contends that part of the solution lies in maintaining an active strategy 

approach.” 

 

 

 

https://tax.thomsonreuters.com/news/fasb-chair-crypto-accounting-proposal-coming-in-first-half-of-2023/
https://tax.thomsonreuters.com/news/sec-actively-oversees-accounting-standard-setting-commissions-top-accountant-says/
https://tax.thomsonreuters.com/news/sec-actively-oversees-accounting-standard-setting-commissions-top-accountant-says/
https://www.institutionalinvestor.com/article/b20gh3lsk8jfxz/GMO-These-Are-the-Kinds-of-Stocks-Investors-Should-Bet-on-Now


 

A Short Seller Offers His Unfiltered Perspective On The End Of The SPAC Boom 

- By Jessica Matthews, Fortune 

“Being a short seller with these SPACs—it’s like drinking from a firehose. There’s so 

many…It was very interesting to have that kind of flood of capital. For the first part of the 

boom, something would go public that you might have concluded was not a very viable 

company or a very real company, and it would go up 50%-100% because it was a SPAC. 
 
When I initially looked [at this one SPAC], I looked into the CEO’s background, and his 

[other] company had been charged with having an illegal giraffe as part of a Safari 

expedition he was running in Los Angeles…The fact that that doesn’t stand out…How do 

you forget about that? There was so much insanity. 
 
… I think understanding what people have done in the past is a good way to predict 

what’s going to happen in the future. At the end of the day, you’re investing in a 

company, in a collection of people, and you have to try to understand: Are those 

people on your side? Are they trying to make you money? Are they trying to take 

your money?” 

  

III. General Business Interest  

When It Comes to Data, Sometimes Less Is More 

- By Josh Zumbrun, Wall Street Journal  

Interesting article – and also the reason I cut down the number of pages in this week’s 

“Weekly Reader.” Is less more? You decide.  

“…take a company seeking to predict which customers are still active—that is, interested 

and likely to continue buying from the firm—and which customers have lost interest in 

the company’s products. Researchers have found that an incredibly simple rule of 

thumb—whether someone purchased from the company in the past nine months—

better predicts whether customers are active than cutting-edge complex models. 
 
An example in investing is the 1/N rule, which states that if you want to buy, say, 

12 stocks you should give them each a 1/12th allocation in your portfolio. A team 

from the London Business School compared this to 14 models that use vast 

amounts of data to try to find superior allocations, and found that none of those 

14 models beats the 1/N rule.” 

 

Glenview’s Larry Robbins Says Inflation Has Peaked 

- By Michelle Celarier, Institutional Investor  

“Inflation is going to ease not because we look at the backward-looking government 

statistics but because we live in the real world,” Robbins said in the presentation. “So 

when everybody tells you that inflation has run away and the Fed needs to keep hiking 

by 75 basis points every single month until oblivion, we would push back on that and 

say ‘no.’” 
 

https://fortune.com/2022/11/07/short-seller-perspective-spac-boom/
https://www.wsj.com/articles/when-it-comes-to-data-sometimes-less-is-more-11667554203?st=v3o6aypiu0giujv&reflink=desktopwebshare_permalink
https://www.institutionalinvestor.com/article/b208nspjfjl9xt/Glenview-s-Larry-Robbins-Says-Inflation-Has-Peaked


Such a dovish view of inflation is still somewhat contrarian, but it is gaining 

popularity among investors, notably including Ark Invest founder Cathie Woods, 

who has argued that the Federal Reserve is risking deflation with its interest rate 

hikes…Shelter is the biggest change on the horizon, according to Robbins. Housing 

makes up 41 percent of core inflation and while “statistically it is accelerating, 

anecdotally it has peaked,” Robbin said.” 
 
Is The Fed Spitting In The Wind? Maybe, When It Comes To Inflation. 

- By Lisa Beilfuss, Barron’s 

“The problem is that the longer the Fed’s balance sheet stays elevated, the more likely it 

is that QE becomes irreversible. As Tadesse puts it, quantitative tightening is essential 

because not doing it effectively acknowledges a higher level of acceptable inflation. 
 
The Fed is already engaged in quantitative tightening. The point is that it isn’t 

enough, despite the relatively fast pace, given the size of its balance sheet. 

Moreover, there are already market-function concerns as the Fed steps back from 

the Treasury market and continues to raise rates.” 
 
Blackrock Lets Its Clients Vote 

- By Matt Levine, Bloomberg 

Excellent piece: How a “revolutionary” solution really isn’t.  

“You can read these things as basically expressive. Clients — pensions, individuals — 

want to decide how to vote their shares, because they have values, and want to vote to 

express their values. But the votes don’t matter. Shareholder voting mostly does not have 

the power to tell companies what to do. There are mechanisms for shareholders to tell 

companies what to do, but they tend to rely on concentration and bigness. If BlackRock 

says “we own 10% of your company and if you don’t do what we want we will find an 

activist who will,” companies have to take that seriously. 
 
But now BlackRock kind of can’t say that anymore? “We own 10% of your company 

but we don’t vote those shares, our clients do, and they’re all over the place.” The 

result of this is likely to be less shareholder power: The shareholders are more 

dispersed, and they pay less attention: BlackRock bought all that stock for them; 

they’re just voting.” 
 
Rising Rates Help Some Banks More Than Others 

- By David Benoit, Wall Street Journal  

“The stock market’s failure to anticipate SVB’s results highlights the enduring confusion 

about how banks and their clients will react to the Fed’s supersize rate moves. The Fed 

raised its core interest rate another 0.75 percentage point last week. The turbulence in 

SVB’s stock may be a harbinger of what is to come for banks when those increases cause 

unexpected twists… 
 
“Plain-vanilla banking is somewhat in style,” Barclays banking analyst Jason 

Goldberg said.” 

https://www.barrons.com/articles/fed-rate-hikes-inflation-qt-51667598316
https://www.bloomberg.com/opinion/articles/2022-11-03/blackrock-lets-its-clients-vote?sref=LpOGiURs
https://www.wsj.com/articles/rising-rates-help-some-banks-more-than-others-11667776213?st=xi44db8xoq36k82&reflink=desktopwebshare_permalink


 

Elephants In The Room 

- By Scott Galloway, No Mercy/No Malice  

“Apple may be the last thing an ad-driven platform sees before everything goes black. A 

year ago, Apple’s iOS upgrade forced apps, including Facebook and Instagram, to ask 

users for permission to track their data. Meta relies on that data to serve personalized 

ads that garner greater clicks and sales. So if users opt out, the ads become less effective, 

and Meta, dramatically less valuable. 
 
But few predicted the change would hurt Meta this much. Turns out when Apple’s 

privacy prompt pops up, only 16% of users agree to being tracked. And if data is 

the new oil, ad platforms are losing 84% of their Brent Crude. Apple has gone Putin 

on Meta’s Germany by cutting supply — though this decision was positioned more 

virtuously, in the name of privacy, vs. war.” 

 

MoviePass Was Not A Good Business 

- By Matt Levine, Bloomberg 

“I mean, sure? MoviePass always felt like a comedy routine to me: Everybody knew it lost 

money on every customer every month, so Farnsworth and Lowe kept getting booked 

on television, and they gamely went on TV and people were like “you lose money on 

every customer!” and they were like “but we make it up in volume!” and everyone 

laughed because that is a good joke. “Big data!” they’d shout, over howls of laughter. 

“Artificial intelligence!” And people would roll around in the aisles because that truly was 

the height of financial comedy in the late 2010s. It was a pitch-perfect parody of what 

SoftBank and Uber and WeWork were up to.” 

 

IV. Cryptocurrency Corner  

Crypto’s FTX Moment Shows Danger Of Centralized Finance With No Central Bank 

- By James Mackintosh, Wall Street Journal  

“The problem here isn’t crypto in itself. If everyone hewed to the suggestion made by 

the pseudonymous Satoshi Nakamoto in crypto’s 2008 founding document, all would be 

fine (if much less exciting). Nakamoto set out the case for a decentralized, trustless 

blockchain where everyone held their own account and transactions were verified by 

anyone who wanted to take part. The trouble with the bitcoin Nakamoto created is that 

transactions are slow, expensive and hard to scale up…Instead the crypto boom has 

largely led to customers trading and holding crypto on exchanges, avoiding the need to 

interact directly with the blockchains.  
 
The reliance on trust that Nakamoto was trying to avoid has been reintroduced—

and one of the biggest lessons of financial history is that where there’s a need for 

trust, there are also dire consequences when trust breaks down…” 

 

https://www.profgalloway.com/elephants-in-the-room/
https://www.bloomberg.com/opinion/articles/2022-11-07/moviepass-was-not-a-good-business?sref=LpOGiURs
https://www.wsj.com/articles/crypto-reinvented-centralized-financebut-forgot-the-central-bank-11668017723?st=o6z7tdg8mua3ant&reflink=desktopwebshare_permalink


 

V. Something Science 

Tiger Sharks Helped Scientists Map A Vast Underwater Meadow In The Bahamas 

- By Laura Baisas, Popular Science  

Apparently, tiger sharks like to chill much the same way as humans… 

 “In confirming the various benthic habitat types 

in The Bahamas, and their corresponding use by 

sharks, we found that tiger sharks spent around 

70 percent of their time swimming over seagrass 

meadows…The sharks allowed the researchers to 

see into areas that aren’t easily accessible by 

humans to map the seagrass meadows. The 

satellite-tagged tiger sharks swam more than 

2,485 miles in both regions of The Bahama Banks, 

located near Andros Island, Grand Bahama, and Great Abaco. Since they’re sharks, these 

big fish can explore deeper areas than those surveyed by humans. 
 
“The tiger sharks extending well below the depth limit of seagrass and further into 

the interior of the vast Great Bahama Bank, areas not logistically possible for 

human access,” Howe explains. “When reviewing the camera footage, the biggest 

notable behavior was just how much of their time is spent patrolling seagrass 

meadows.” 

 

Why We Still Don’t Have A Vaccine For The Common Cold 

- By Bill Gourgey, Popular Science  

“Considering there are more than 100 types of A and B rhinoviruses,” notes Yury Bochkov, 

a respiratory virus specialist at the University of Wisconsin School of Medicine and Public 

Health, “you would have to put all 100 types in one vial of vaccine in order to enable 

protection” against just A and B rhinoviruses. Add in all the C rhinovirus types (more than 

50), then cram in RSV’s virus types (more than 40), and that same vaccine would have to 

be packed with more than 200 strains. Even then, it would only offer protection against 

about two-thirds of all common colds. “That was considered the major obstacle in 

development of those vaccines,” Bochkov says. 
 
…In 2016, a 50-valent rhinovirus vaccine, or 50 strains in one shot, was successfully 

trialed in rhesus macaques, and a vaccine with 25 strains in mice. But even if such 

vaccines make it into human trials, that leaves more than 100 unaccounted-for 

rhinovirus strains.” 

  

https://www.popsci.com/environment/sea-grass-meadow-tiger-shark-bahamas/
https://www.popsci.com/health/history-common-cold-vaccine/


 

VI. Something Fun 

Mariah Carey, Merry Guardian Of The Monoculture 

- By Jason Gay, Wall Street Journal  

 “So ubiquitous is this tune, the post-Halloween 

holiday run-up has been rebranded as Mariah Carey 

Season, aka ‘Mariah Carey SZN,’ by the pop legend 

herself. The beloved Long Island-born singer got 

into the spirit with a Peloton ad commemorating the 

Oct. 31 to Nov. 1 transfer. Have you ever wanted to 

see Mariah Carey turn from a wicked witch riding a 

stationary bike to a shimmering, fur-collared Mrs. 

Claus atop a reindeer? Well, now you have. 
 

For the record: I like this song! I suppose I’d feel differently if I worked in retail, 

hearing it trickle through the overhead speakers for the 3,000th time that week… 

Released in 1994, Ms. Carey’s record was only a mild success before it began to 

snowball into a part genuine, part-camp phenomenon over the next decade and a 

half, tallying billions of streams and becoming the first Christmas song to reach 

No. 1 in the U.S. in 60 years.” 

 

James Bond’s Suits — The Spectre Of Tight Tailoring 

- By Robert Armstrong, Financial Times  

 “Just about every suit Daniel Craig has 

worn as James Bond bunches up around 

his arms and thighs. The sleeves are too 

short, with as much as three inches of shirt 

cuff popping out. The point of good 

tailoring is that it hangs smoothly; Craig’s 

Bond suits cling and pull around the waist 

and chest. The jackets stop near the top 

joint of the thumb, rather than the 

canonical lower one, when Craig’s arms hang by his side. The lapels are too skinny for a 

broad-chested man and look cartoonish. 
 
All of these disasters have been on display from Casino Royale right up to No Time 

to Die (or, as I call it, No Time for a Second Fitting). It is hard to accept that Bond, 

the great model of masculine style and icon of a nation known for its bespoke suits, 

has fallen so low. We assume that anything 007 wears looks good by definition. 

But search online for some pictures and look for yourself. These are very fine, 

hilariously ill-fitting clothes.” 

 

https://www.wsj.com/articles/mariah-carey-merry-guardian-of-the-monoculture-11667569563?st=f5pcy5h9h6vhs41&reflink=desktopwebshare_permalink
https://twitter.com/MariahCarey/status/1587293603629617153
https://on.ft.com/3UH8c83


Apples & Pears 

- Unattributed, Liquor.com 

Apples & Pears is an original drink from bartender and brand 

ambassador Charlotte Voisey. It calls for apple-flavored vodka, 

pear juice, lime juice, Angostura bitters and hard cider, plus a 

DIY vanilla-nutmeg syrup that really caps off the seasonal 

theme…If you have a juicer at home, go ahead and throw a pear 

in there. Otherwise, pick up the best bottled version you can 

find—ideally something without too many additives or 

preservatives. The hard cider is also up to you, so choose your 

favorite bottle, being sure to use something made from apples 

or pears (or both) to stick with the flavor profile. 
 
Put it all together, and you get a cocktail indicative of autumn. Mix one up, then 

adjourn to a porch swing, place a blanket on your lap and enjoy a cool evening 

outdoors, if that’s what fall looks like where you live. Otherwise, don’t fret: The 

swing and blanket are optional.” 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
Your Weekly Reader Quiz 

Test your short-term memory! All questions based on the excerpts in this week’s 

“Reader.” Not open book – no peeking! Answers below the address block.  
 
1. An LBS team found that how many asset allocation models failed to beat the 1/n 

model? 

2. When does FASB expect to issue a proposal on crypto accounting? 

3. What risk does the Fed run with quantitative easing? 

4. What did Apple’s OS upgrade force apps to do? 

5. When was Mariah Carey’s Christmas song released? 
 

https://www.liquor.com/recipes/apples-pears/


* * * * * * * * * * * 

I hope you enjoyed this week’s “Reader” and found at least a worthwhile nugget 

or two. Have a fine weekend – see you next Friday! 

 

 

Jack Ciesielski, CPA, CFA 

R.G. Associates, Inc. 

Website: www.rgassociates-assetmanagement.com  

Phone: (443)977-4370 

E-mail: jciesielski@accountingobserver.com 

Answers to quiz: 1. 14. 2. 1H2023.  3. It becomes irreversible. 4. Ask for users’ permission to track them. 

5. 1994.  
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